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MEMORANDUM FOR: Assistsnt Director for Research S ales, \
snd Reports e \
mjﬂﬁ““'.f; |
SUBJECT: Soviet Economic Penetration #’“ byeASXIA
HAT3IT, / i

' - et oy
N (o iy |
1. It is requested that your office undertske a project Son- Gy ©
gerning the nature and intent of Soviet economic penetration of the 4D RN |
Tree World., It is requested that your office init undertake e '

s survey of those aveas outside the Soviet Bloc in W ch the Soviet J
Sloc countries give indications of making economie inroads, snd, - i
subsequently to meke detalled anslyses of Boviet economic penetrations |
{nto the specific sreas of Soviet concentration. :

2. In resent months there have been several reports of Sovlet
Bloc efforts to provide technical assistance and equipment to non-
Coamunist countries, such &s the proposed Soviel steel »ill to be
erected in Indim and tashnical sssistance provided Afghanistan.
Active participation by the USSR and Setellites in trade fairs through-
out the vorld has considerably increased, and the goviet countries
undertook an estensive trade agreement program during the latter part
of 1953 and eerly 195k calling for s considsreble expansion of trade. 5
pere have been excellent individual reports on the Soviet trade |
offensive, and on other aspects of economic penetration, but there ‘,
hes been no analysis of where the Soviet Bloc appears to be making & |
, ort and the nature of this affort, with the exception of i
/up-120, Soviet Hloc Beonomic Penetration of Underdeveloped Countries, :
12 April 1955. This report emphbasizes the importance of Soviet sctivity i
in this fisld. : ‘

3. Wost is essentislly required is the snsvers to what the Soviets |

various tactics used, as these have already been sdegquately covered. ‘
As an exsmple, it is well known that the Soviets are making severe *
tnrpsds into Afghanistan, and it is slso known in whch projecis they

are specifically involved, These matters are rot s clear for other

ecuntries of the Free World. Specific instences are known but there

hss never been & concerted and continuous effort to collate snd analyze

meterisl relative to Soviet economic penetration of the Free World.
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k. A secondary request +h devolves from the over-sll roqneat
aalls for e cantinuation and sion of the work undertaken under
ORR Project 42.638; IP 383./ Although it is expected that some of this 25X1A
material vill be unclessified, the sources for the above report are,
to & large extent, elusiﬂed, but whether classified or not, such
material vill be of value to this office. It would be sppreeisteﬁ if,
in addition to the stiention currently given to Soviet trading
delinquencies, material would be prepared on evidences of lack of good
faith on the part of the Boviets, veristions from established business
prectices and ethics, difficulties in settling credit balances,
difficulties encountered by private firms in dealing with the nationalized
industries of the Blog, and Communist use of trade channels as &
propagands medium. Instances of non-fulfillment of trade sgreements or
of reneging on contragts will be appreciated. In this context, analyses
or collation of material on the strong debtor position which the Soviet
Aloe snd particularly the USSR bas established would be most useful,
as vell as short falls in setual deliveries.

25X1A
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